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1. SUMMARY: DELEGATIONS ON BRAZIL, AUSTRALIA, CANADA, 

JAPAN AND US MET WITH CUBANS ON AFTERNOON OP MAY 17 
AT CUBAN INVITATION TO DISCUSS THE QUESTION OP SPECIAL 
ARRANGEMENTS. THE MEETING FOLLOWED AN INTENSE DISCUSSION 
ON THE SUBJECT IN WORKING GROUP V, UNDER US CHARIMANSHIP, 

DURING WHICH BRAZIL, AUSTRALIA, THE US AND CANADA INSISTED 
ON TRANSPARENCY IN PREPERENTIAL TRADE ARRANGEMENTS AND 
A CAP ON RE-EXPORTS OP SUGAR IMPORTED UNDER PREPERENTIAL 
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ARRANGEMENTS. CUBAN MINISTER PERNANDEZ REPEATED THE 
ARGUMENTS MADE EARLIER (REPTEL), DESCRIBING CUBA'S 
SOCIALIST TRADE AS INDESPENSABLE SINCE CUBA IS (A) IN 
PROCESS OP INTEGRATING ITS ECONOMY WITH THE SOCIALIST 
COUNTRIES AND (B) EXCLUDED FROM THE US MARKET. MINISTER 
PERNANDEZ REPEATED THAT CUBA IS TRYING TO CONVINCE COMECON 
TRADE PARTNERS TO ACCEPT GROSS EXPORT ENTITLEMENTS WHICH 
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WILL LIMIT THE FLOW THROUGH OF CUBAN SUGAR BACK INTO THE 
EREE MARKET. AFTER NUMEROUS QUESTIONS ON BOTH MAJOR TOPICS, 
RE-EXPORTS AND TRANSPARENCY, OTHER PARTICIPANTS REMAINED 
GNERALLY UNCONVINCED, EXCEPT AUSTRALIAN REPRESENTATIVE 
(DUETY), WHO STATED THE RE-EXPORT APPROACH SOUNDED 
REASONABLE IF THE CUBANS COULD WORK IT OUT. END SUMMARY. 

2. THE SMALL DISCUSSION GROUP CALLED BY CUBAN MINISTER 
EERNANDEZ TO DISCUSS THE STOCKY ISSUE OF THE PREFERENTIAL 
ARRANGEMENTS SECTION OF THE INTERNATIONAL SUGAR AGREEMENT 
(ISA) MET MAY 17 AND REPEATED THE POINTS MADE IN REFTEL. 

THE ISSUE BREAKS INTO TWO PARTS: THE EIRST ON RE-EXPORTS BY 
SOCIALIST COUNTRIES WHICH IMPORT CUBAN SUGAR UNDER THEIR 
COMMON COMECON CLEARING ARRANGEMENT, AND SECOND THE DEMAND 
BY THOSE PRESENT EOR DETAILS ON THE VOLUME OE THAT TRADE. 
IMPORTERS SAID THAT VARIATIONS IN CUBA'S ABILITY TO SUPPLY 
COMECON'S SUGAR NEEDS WOULD BE A DISTABLILIZING FACTOR. 

THEY NEED TO KNOW WHEN THE USSR OR OTHER TRADING PARTNERS 
PLAN ON COMING INTO THE MARKET. EXPORTERS DEMANDED SIMILIAR 
KNOWLEDGE, BECAUSE THEIR EXPORT QUOTAS AND EXPORT TRADE 
IN GENERAL WOULD BE AFFECTED BY SUCH CIRCUMSTANCES. 

IMPORTERS (US AND CANADA) NOTED THE IMPLICATIONS EOR ISA 
MECHANISMS ON QUOTE SUSPENSION AN STOCKS BY THE NEEDS OF 
CUBA'S SOCIALIST TRADING PARTNERS ENTERING THE FREE MARKET 
FOR SUGAR TO MEET THEIR JOINT SHORTFALLS. 

3. MINISTER FERNANDEZ POINTED OUT THE ON-GOING NEGOTIATIONS 
ETWEEN CUBA AND THE COMECON IMPORTERS OF CUBAN SUGAR WERE 
DIRECTED AT LIMITING THE RE-EXPORT OF THIS SUGAR TO THE 
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DETRIMENT OF THE ISA. WHEN PRESSED BY THE US AND CANADA 
ON THIS POINT, FERNANDEZ SAID THE USSR IS ASKING FOR A GROSS 
EXPORT RIGHT OF ONE MILLION TONS AND THE GDR IS ASKING FOR 
100,000 TONS. THE CUBANS ARE TRYING TO SET GROSS EXPORT 
RIGHTS FOR EACH SOCIALIST TRADING PARTNER SO THEY WILL BE 
LIMITED IN THEIR EXPORTS. WHILE THE US AND OTHERS WERE 
NON-COMMITTAL, AUSTRALIA ACCEPTED A SUCCESSFUL EFFORT BY 
CUBA TO LIMIT RE-EXPORTS AS THE SOLUTION TO THE PROBLEM. 

THE US NOTED WE ASSUME SOCIALIST COUNTRIES WITH GROSS EXPORT 
ENTITLEMENTS ARE TO BE SUBJECT TO SHORTFALL AND STOCKING 
PROVISIONS, JUST LIKE OTHER EXPORTERS. THE MILLION TON 
FIGURE REQUESTED BY THE USSR, HOWEVER, WAS GENERALLY VIEWED 
AS UNACCEPTABLY HIGH. A CURRENTLY TABLED US PROPOSAL LIMITS 
ANY IMPORTING MEMBER TO A RE-EXPORT LEVEL OF 10 PERCENT OF 
IMPORTS OR 250,000 TONS. THE CUBANS SEEM TO HAVE CHOSEN 
TO IGNORE THIS ALREADY TABLED PROPOSAL. 

4. MINISTER FERNANDEZ SAID THAT IF PROGRESS CANNOT BE 
MADE ON THIS POINT WE CANNOT HOPE TO COME UP WITH A 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

SOLUTION TO THE MORE EUNDAMENTAL QUOTA AND STOCK MECHANISMS. 

MINISTER FERNANDEZ IS EXPECTED TO JOURNEY TO MOSCOW ON 
THURSDAY, MAY 19 TO MEET WITH OTHER COMECON TRADE MINISTERS. 

SORENSON 


CONEIDENTIAL 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: MEETING DELEGATIONS, MEETINGS, MEETING REPORTS, TRADE AGREEMENTS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 19-May-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977GENEVA03931 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D7701 79-0309 

Format: TEL 
From: GENEVA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770540/aaaabimp.tel 

Line Count: 120 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 4b405e90-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 77 GENEVA 3710 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 17-Nov-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2457999 
Secure: OPEN 
Status: NATIVE 

Subject: SUGAR NEGOTIATIONS: TALKS ON PREFERENTIAL ARRANGEMENTS 
TAGS: ETRD, CA, JA, BR, AS, CU, UNCTAD 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/4b405e90-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



